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In order to accelerate the negotiations on the cconomic relations between 1srael and the
Palestinian Authority within thej context of the Gazé and Jericho Area Agresment, the LWo
sides have agreed on economic relations based on the following ist of guidelines .

1. There will be no €50 lml:: barriers between \srael and the territory nder the
jurisdiction of the Paleatinian A thority.

2. In their trade relations and customs policy, the two sides will be guided by thres
agreed lists © :

2.1 = LAST A.- A ligt of commodities and goods in which 1arael witl decide
independenﬂy on custom taxes purchase tax levies, cxcises and other changes .

22-LIST B, - A limited Hst of commaodities and goods which the Palestinian will be
gble to import according to their needs and agreed quantities from jordan deciding
independently on rates of custgms, purchase taxes, levies and excises.

5 3 -LISTC.-Alim od list of commoditics and goods which the Palestinians will be
able to import from any ext gource according to their need and agreed quantities deciding

independently on the rates of gustoms, purchase tax, levies and excises.

3 Changes in the rates ‘mi these lists mentioned above will be introduced as follows ;

3.1 - In list A~ lsrasl may decide on changes in rates. I£ the changes are of & downward

nature, the Palestirian Authority may not follow. Any changes which do not require immediate
decisions there will be 4 process of an advance notification and mutual consultations which will
take into consideration all aspeots and econamic implications,

3.2 -In list B and C, the Palestinian Authority may introdwce any changes in rates as it
dosms right (except for V.A. )
4, All imported goods \d commodities in the three above mentioned lists will be subject
to the same rato of V.AT.

A Import policy - The import pelicy including classification, evaluation, licensing and
other customs procedures shill be according to the Laraeli import policy except if agreed
otherwise. Each gide will i

6. Each side will maintain the same policy on standardization based on health, safety and
the protection of the environgment, .Changes in the current standardization will be based only
ks ptional requests for changes may be dealtby & |oint sub-

committee,
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7. Entry points - Jordan River and ‘The Gaza Strip.

Passengers - Each side will administer iLs OWD side of the custom hall including
jnspection and tex collecting. Isracii officiats will be present In the Palestinian customs area und
entitled to request inspection anid collection of taxes when due (10 be collected by the
Palestinian Authority). '

Commercial to the termitory under the Palestinian Authority's jurlsdicﬁon. Both
sides wilt administer the comm cial part of the custom procedures.

8. There will be free movement of industria) goods and agricultural production betwech
the two sides (except for 3 iterns In which limitations will be phased out a8 gtipulated in the
agreement ON {he movement 0 agricultural production).

9. palestinian workers wi ba ebic to work in Iarael subject to Terael’s determination from
time to time on the volume of Jabor.

WITUSMYEL AMLSINIW NOIZM0A



I3 :

24/02/94 23:36
The two sides have agrged on eoonomic relations based on the following !

18 There will be o econofnic barrier between Israel and the territory under the jurisdiction
of the Palestinian Authority. |

11 In their trade relations and customs policies the two sides will be guided by the
following . ;
|
1. = A baseline compriskd of cominodities and goods in which Israel will decide
independently on custom taxes, purchase tax, levies, excises and other changes. This baseline
will serve a3 the minimum basia for the Palestinian Authority.

|
2. - A agreed list (list A) of Fommodities and goods which the Palestinians will be able

to import according to agreed quantities which are compatible with the Palestinian market
needs from Jordan and Egypt particularly and some Arab states.

3 - An pgreed list (list B) of commodities and goods in which the Palestinian will be
able to import from any ext source atcording Lo agreed quantities compatible with the
Palestinian market needs and in which the Palestinian Authority will decide independently on
the rates of Customs purchaseiiax, levies and exciscs.

111 - Changes in the rates in th&m lists mentioned above will be introduced as follows :

I a-Inthe "b{:cline“ Tsrael may decide on changes in rates. If the changes are
of a downward nature, the Palestinian Authority may not follow” Any changes which do not
require immediate decisions there will be & process of an advance notification and mutual

wousubtativis whivh will lahe ity sunsiderslion sl sspsuls sl eovuiiniy iplications,

IIb - Inlists and B, the Palestinian Authority may introduce any chunges in
rates as it desms right (except for V.AT)

IV.  Altimported goods en commaodities in the three abave mentioned lists will be subject
to the same rate of V.A.T. [1. There will be a unified rate for the Palestinians both local and on
imports at the level of 16% J.|[P. Between 15-16%).

V.  Lmport policy - The sport policy including clussification, evaluation, licensing and
other customs procedures s be according to the lsraell import policy except if agreed
otherwise, Bach side will conduct its own licensing procedures.

VvI.  Each side will maintai the same policy on standardization based on lzealth, safety and
the protection of the environment. .Changes in the current standardization will be based only
on these three guidelines until the Palestinian Authority cstablishes its own policy of
standardization. Exceptional requests for changes may be deait by a jolnt sub-committes.

VIl. Eniry points - Jordan i . ]
Passengers - Each side will administer its own side of the custom hell including
inspecilon and tax collecting. |Isracli officials will be present [P. invisibly ] in the Palestinian
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customs area and entitied to requiest inspection and collection of taxecs when due (lo be
collected by the Palcstinian Authprity).

ander ihe Palestinian Authority's jurisdiction. Doth

Commiercial to the territory
custom procedurcs.

sides will adminisier the commersial part of the
l

Vill. ‘There will bo free mover ent of local Industrial goods and ggricultural production
between the two sides (except [r 5 ilems in which limitations will be phased out as stipulated

in the agrecment on the movement of agricuitoral production),
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