Meeting between Shimon FPeres and Faisal gl-Husssini:
Jerusalem, January 3, 1933, 9.20 to 12.00 a.m.

tpresent: Avi GFil, Dr. Ran Fundak, Dr. Yair Hirschfeld)
after first introductory remarke:

Shdmcr s

The Buestion of Deportaticn

We understand that the deportation  of the 415 Hamas members Fas
become a great obstacle and a heavy burden for the Falestinians. Yet,
you have to understand, if our decision had been reverszed, the burden
would have been even greater - for everybody. Scepticism in Israesl in
regard to the development of the negotiations was already gréat
before and our fear was to  lose control of  events., The chaim  of
killings imitiated and carried out by the Hamas, information we
abtained of plans to kidrnap and kill little children and of plams to
make an  attack an your  life - all these made a shock. treatment

Necessary. NMow we have to minimize the damage.

We &d&re trying to szaze the present situwation. For the first stage we
havé peErmitted  the Red Cross to get thers. We received informaticn
froﬁ the deportees. They asked us to permit two persons from the Red
Cross  to enter  and told us that they have encugh food. We received
the special envoy from the United Naticns.

We are locking for varicous soluticns. Yet, if Israsl will lose,  the

Hamas will gain.

We do not oppose the principle of them returning home. It is rather a
problem  of time. We suggested 9 months teo £we vears each of them has
the right to appeal. And nobody can know in advance the decisicn  the

suprem2 court will take.

Our main challenge in  this affair is to prevent the Hamas from

gaining strength and permit u=yau to regain a position of leadership.



I have suggested several arrangements. This has been done in full

concert with FRabin.

Feace Negotiations with Svria

et us tuwrn to the peace process:
It is ow impression  that we can do business with Syria, although
progress 1s sl ow. P?eaident Assad has started a process of  education
of  his people. He is calculated. His moves are well thought out; he
is-not impulsive. He is capable of making strategic decisions. He is
progressing slowly for two reasons:

First, he took the decision to make business with Climtor;

second, he wants to educate his public.

The negotiations will rmot be easy. We believe that we can reach an
agreement with Syria. Yet, the Syrians will not wait for you. I can
tell  you  also why. Israeli-Falestinian negotiaticons are based on a
two-stage agreement, whereas the first stage will take five VEAY S .
The Syrians will not wait for five years and the Syrians will

assumingly not go for a two-stage solution.

If the Byrians will go for two stages — we would net oppoase it - but
it waould surprise us. Assad will not be able to go for something that

iz less than full agresment.

We - on our part - are also educating the public. We are publicly
speghing of withdrawal .

Bo far the Syrians say rather provincial things about peace. They say
for instance, they need no diplomatic relations with Israel, and
compare  the situation to their relations with EHasakhstan. Yet, they
do understand that the situation is different. Syria did not fight

wars with Kasakhstan.



Feace Negotiaticns with Jordan

Jordan  will not be the first to sign a treaty with us, although they
want to go ahlead. In spite of what the king said, they have not  1lost
their interest in the Falestinian destiny. The prablems to be solved
with Jordan relate to water, refugees tthey speak about "digplacsd
persons") and territory. In regard  to territory  we have achieved
understanding in principle. We have told them that we will respect

the Mandatory borderline — in the Arava.

Feare Negotiations with the Falestinians

On top of all what I have said, I want to stress that it is owr vital
interest to abtain agreement with you. We do Aot want  to conmect
negotiations one with the other  and  want  to reach indeperndent
agreements with each of ocur negotiating partners. Yet, in  our VI EW,
peace remains  indivisible., We believe that the time and the
cpportunity for  peace has come and we want to build today a new and

more stable future.
Our problems in negotiating with you are the followings:

I.IThe greatest problem is the decisicon-making praoblem on your  side.,
Yo have no democratic process. A minority like Hamas can éagily kil l
the process. In politics the choice is to have sither majority ruls

or the rule of the gun. It is a tragedy for vou and for LIS .

Palﬁetinians, among all the other Arahb peEoples - are the most open bo
democracy. I don’t know any stable system, and no

successful ecanomic system that functions without democracy.,

We are suggesting electicns. The elected will not report to us, but
to their people.

If this will be the case, we shall try to look for ways and means
that will enable everybody  who  wants peace to participate in

electionsg.,
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We know the situation: you speak to Tunisia. We don’t prevent you
from doing this. However, we cannot negotiate with Arafat, as there
are a few problems:

First, he wants to negotiate for the Falestinian diaspora. — We have

also our diaspora, but we never negotiated on behalf of our diaspora.

Second, the FLO and Fatah are still erngaging in acts of terrgr. It
causes great bitterness — even if somet imes exaggerated — among ouy
pecple.

1 krow that the dividing line among the Falestinian people iz  not
gecgraphic  but political. There are of course moderate people both
in— and outside the terrvitories and there are gxtremists  in— and

autside the terrvitories.

In case your leadership in Tunisia would stop tervor for the entire
duraticon of negotiations and support clearly the proposed soclution 1n
two stages, and be very clear on it, the situation could change. Wez

are now speaking on issues related to the West Bank and Gaza. Only
1/5 of the Jewish pecple are living in Terael. We have never

negotiated in Israel, megotiations of the diaspora.

Tﬂday there is a delegation recognized by you and wus. If you want to
change the delegation. The best way to go about ity ie to go for
eiections. The people to be elected can serve in a double capacitys;
they can be negotiators and being elected, they can act as the heads

of the new sel f-governing body.

E; The other problem in negotiaticons is the concept: Why can’t we go
straight ahead: as we would break all the glass. The situation is so
complicated both  on the map and in  the relationship of ouwr two
pecples. We need time to create a different atmosphere. Under the
present climate there will be clashes, if we shall move immediately

to a one-stage solution.

We are told that you are afraid that the interim—stage will turn into
a permanent arrangement. We have of fered several answers to permit

you to overcome this fear:



First: although we shall draw no clear map, we shall agree on a clear
calendar;

Second, we create a clear interlock. We have agreed that the soluticn
will be based on 242 and 338 and that there will be_.a clear interleck

in time between the provisiconal and the permanent solution.

Third; in regard to land and water we have made important
suggestions. Land, where there is Falestinian life, will be under
Falestinian control; land where there is lerasli life, will be under

Tevaeli controly and other areas will be Juintly contralled.

We stopped settlements without your request.

Fowrthg regarding legislation; we are ready to map the laws and give
you the capacity to make vour own laws in areas wunder vy conbrol g
while we will keep the capacity to make laws in other areas.

If you agree on the concept, we can find soluticons for other icsues.

e Jerusalem is an open—-ended guestion. We suggested in the past that

pecple  in Jerusalem may vote by proximity. Today, if any Israeli

government will make a move on Jerusalem, it Wwill  loose its
majority. Therefore we have to keep it for later. .

. tmn$ederationn The general developmernt in the world is that the
Ecohomiaz are  becoming global, whereas political frameworks are
bec?mimg more  and more national. It is too early to talk abeout this
igsue, as any talk will cause at this stage only problems; but we can

prepare for an economic union.

. Beourity: WE cannot have a solution without referring to security.
SBecurity will encounter also measures against uwnconventional  and
missile attacks. I am going this week te Faris to sign the Chemical
Weapons Treaty and I shall make a statement, that if we reach peace,
w2 will want the Middle East to be free of non-conventicnal W E DTS

and WE will agree to full ingpections, also to wnannounced



inspections.
For mnational security we nesd regional security and we shall seek
progress in this area btoo.

o

. Economic Development: The present esconomic situation causes us

muizh concern. In most Arab countries the standard of living is US %

200, per capita, at a time, when annual income has reached US %

L
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OO0, im highly developed industrial countriss  and about US 6

h

1
D00, in Isrvael. Foor income causes poor education, which again leads
to extremism  and  to Fundamentalism. Militant fundamentalism is a

protest and not a religion. We have to rvrailse the standsard of living.

The Arvabk countyiss possess 13 000 000 kmZ; 8% YL of  which is desert

and  di=s of o use. The remaining 110 %,  about 1 000 000 kmZ is

presently under danger, as then drowght and the desert tend to eat up

the land ‘while Sids eats wup the peopleld.

I am afraid of the fact that we don®t have an agreement on watsr. It
is  true, we use more water than you. While water consumption is 190
litres per person in Arab countries; it is 500 litres per person in
Terael. We have to organise the water distribution and produce more
water resources.

Economically speaking, the praoblem of the Middle East, is not  to
rEcelve morse money,  but to geEnerate income. On your side, there is
fear of leraeli colonialiem and domination; but the time herecf is
gode; wiz live today in a time of competition and we will have to

cmﬁpete one Wwith the other.

We om owr behalf will take measures to fight the desert. We will
buwild  the greatest Institute in the world — that will specialize on

research guestions in this area.

The biggest treasuwre we, you, and the Jordanians have i1s  the Dead
Sga. It has enormous potential for ewploitaticon: pottash, bromtided,
magresium and  salts. If  we shall SOV ET N E the problem o f

transportation everybody may gain from it. You can be partners to the
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project. We shall.build a train from the North to the South, in full
agreement with all parties. We shall built a Canal (from the Red Sea
to the Dead Seald) that will have many purposes: 1t will create eneragy;
there will be a desalination of water; we plan to transfer the
Marbours of Eilath and Agaba further to the north, mainly to prevent
pollution and the destructicon of nature resouwrces in the Fed Sea, but

aleso in order to open up the Dead Sea to all parties.

I krmow that you want to deal with many of these projects at the final
status negotiations however , to study various prodects and ideas
takes three to four years, and it would be & pity to lose this time.

l.et ws  safe this time and start these studies mow. The construaction

af a mew Middle East calls for a lobt of studiss and research wark!

The same is true for Gara. I visited GSarza. Gaza needs immediately 5O
million cubic meters of wabter (Immediately means within three to four
vearsl). In  the beginning we planned to have a desalination plant for
water outside of Gara. I changed owr attitude and said: let us  build
a water desalimation plant in Gaza. The Falestinians will build it

ard will run it. Financial arrangemsnts will have to be made.

I was told by Falestinians from Gaza, that - in order to go  ahead -
they needed am institwticon: & municipal ity of Gaza. It was suggested

that Faiz Abw Rahme should be appointed Mayor of Gaza. But-he is old.

Injthe past Israsl took 94 million cubic metres water from  Gaza. We
Stﬁpped it. You should go ahead and build the desalination planmt. It
costes US $ 250 000 000, -, We may help to get the fimnancing plan. We
are ready to guarantee to buy water which will not be needed. Yoo can
get  the money from  Saudi Arabia, oo from any political souwrce you
likey even from Lybia. In case, youw shall not built  the plant, WE

shall do it by ocouwrselves.

The plant will include also a power station for electricity.
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We have +to build bridges, rather than peers. (You know peers are

frustrated bridges)

I am not looking for profits, I am looking for  peace, which means
that we will have to solve some of youwr problems, gnd vou will have
to solve some of owr problems. 19338 is the year for peace. We are
sincere, Wi are ready to take the risk and pay the price. }t is
possible to reach an agreement. Froblems you will raise, we shall try
to salve, provided it will he the sams vice wversa. Don't lose  the
opportunity.

—

7. The Faole of the United States: There are some people who have the
tendency to assume that the United States will  solve the problem.

Climborn will mot inpose any solutiom.

2. Concluding, I am happy that we have this opportunity to meelt and

dizcuss the outstanding guestions openly and framkly.

Faisal: Thank you very much for your clear description of  issues. I
would like to start with the question of deportation.

It " is & big obstacle for us. We have to find a way ocut. I will
expiain to you, how we look at it. The most important thing for us is
the principle of deportation. It is not the time and not the numbers.
MEM# time, if there is another terror attack, you may expell 1 000 or
2000 and it will create more and more problems. We are concerned.
?Du; will have to put this weapon aside, as  long as there are

negotiations. AL other lessues can be discussed.

We can deal with negotiations like in Vietnam, or in Diem RBien Fhu,

ar in Algeria. As long as negotiations are free.
Shimon: Do oyouw relate to secret negotiations?

Faisal: No.o I mean negotiations with Falestinians from outside.

We want to know, what weapons can be used and what weaporns can’t be



used during mnegotiations. For instance when you launched the attack
on Hamas. Hamas grew for a certain pericd. After Madrid the majority
cof our people was for negotiations. However, under  Shamivr  and  also
undar  Fabin, no visible ochange has occocuwrred. The majority of the
people still support ws, but they are mobt willing to fight  for  usg
whereas the minority, who support the Hamas are willing to fight. The
momant Hamas took Toledano as hostage to free Shmad Yassin everybody
applauded Hamas. We gained the public support again when the Hammas
attacked ws i Gaza. The moment  the Hamas killed Toledano their
popularity strongly declined. Yoo  saved  them  and prevented  the
Falestinian public to tuwrn against them. I believe you did this to

save the governmant and not in order to save the peace process.

Shimors That is the same thing. Withouwt ow government  there 1s  no

[ e A .

Faisal: We are esnemies, but we are partners. We came with a paper,
demanding the implementation and the respect of human rights, you did

not solve, the issues we raised.

We wowlad like to establish a mechanism for damage control. We want bo
move ahead in the peace process. We krnow it is most important for us.
Wi will mot peemit anvone to kill the peace processy velt, at the same

time, we will not psrmit the pesce process bo kKill us, .

Fof mé, the basic formula is simple: the greater my credibility among
my;peuple iz, the more flexible I can be. Since Madrid T am  losing
cvédibility. Today I am  losing credibility  and hence T am losing
flexibility. I need a move from your side. The decision to  let  the

Fed Cross provide aild was a good decision.
[ Yet, if the Hamas come back, they will become & problem for usl
Shimane Deportation is mot & policy, it dis an exception to the

policy. We want to facilitate youwr position, but we don’t  want  to

brimg victory bto Hammas.
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[Faisal: Have a meeting with part of the Falestinian Delegatiocn and

at that opportunity announce an agreed upon solution of the problem. ]

Faisal: RFegarding negotiations with Syria. We were asured that it was
Ierael rather than Syria that wanted to postpone negotiaticons  in
order to deal with Clinton, rather tham with Bush.

L3
Shimon:  If  we could have reached an agresment under Bush  we would

have done it.
Faisal:s Do owvow trust Assad?

Shimome: I don?t trust people, redlther  you, oy us. I otrust the
situation. You, or Assad have no other cholocs. Once, during the Cold
War, all basic guestions were related to the strategic problem; now
the main world problem will be the problem of political

democratization.

Earlier nations fought wars. Egypt achieve in megotiations far more,
than any Arab nation in war. Assad is a good chess player. He is
capable of making & decision and imposing it o his people. He has

adopted & change of strategy;

although he is not undsesr  great  (timed
preéﬁure. But he is getting oldery; and there are the problems of Irag

and: Iram.

The  fArabk  world needs an economic undon rict = political. A
confederation  betwesn  you, the Jordanians, arnd Israesl could be a
ravplutiamary step. You could  be  the first and leading Arab
dembcracy. Take the destiny in your hands and implement democracy. We
Wwill mot get involved, and not impose limitations even 1f  the most
gxtreme body will be elected. (Shimon gave an example from the
glecticns for municipalities in 13276 when he served as Minister of
Defencel. why wait 7 implement election. Those who will be slected

would be allowed to nominate delegates to the negotiations.
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Faisal: I agree to that.
We have a sericus need to aobtain CEMPs, to allow ocuwrselves to go
ahead in negotiations:
a. End collective punishment such as demolition of housings
b in prisons: release some people over &8,
release some who are sericously 111 05 o £ and
others; deal with 1t carefully;
e Settlements — there are 11 000 houses being buillt under
the present government, this is 28 000 settlers, this

is almost one thirvd of the whole settlement activitys;

I have a house in Ailn Sinda and from there youw can

see the ongoing building activity
G ¢ ¢l 4

Shimorns Tomorrow  the government Wwill take the decision to cross oub
all subsidiss for the settlers=. It is & revolution. We have changed
the rmational pricrities. We have stopped 7 000 unite; legally we are
poverless to stop the 11 000, Don't  underestimate the decision bt

cross out the subsudies.

Faimaly I need the CBEM's to go ahead. every step by you is an
investment in moderating owr steps. You have to understand  that  our

relationship is  not symmetric. T oam not a governmenty; I cannot give
orders; I have to convince. I was speaking  about  the Intifada and
said that the stones had neuwtralized the Israeli tank and therefore -
mo I argued ~  we Falestiniasns had to refrain from the use of fire
WESDDME .

I am not in this position today. Then, we were Joining negotiations

and hoped to obtain a change of the sitwation. Now, the common sense

i

is that nothing changes.

Fegarding the multilaterals: it is very positive for uwus  that the
outside can participate in these negotiations. By this I succeeded in

preventing extremism among the oposition to the peace process.

Fegarding the two-phased scluticon: We are in favowr of moving ahead
in two stages: first an  interim settlement and then & permanent

z=pttlement.
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Fegarding negotiations on land: For us, the Falestinian land oooup ied
in 1967 is an indivisible unit. In the negotiaticons we will discuss
about the whole area whether it will be Jordanian, Israeli, or
Falestinian. If we can say this land is one unit, and that we deal
with its futuwre, we may be saving that there is a témporary solution

L3
and a permanent one.

Shimone It is uwnattainable, leave it. Because it means to create a
map Just now. But, you can say - once you have 242,  you  can tell
your  people 242 is for all the land. If you want us to say the same,
it will not happen. You cannot  expect uws  to say, what the Arab
position is. It is against the logic of negotiaticons. I also told one
o f the Syrians: you think 242 is a complete withdrawal and we do
noty For a pericd of time the disagreement is part of the agresment .
The art of negotiations is to distinguish between mobile and immobile
issues. I will not ask you to do something you cannot do, and I ask

vl the same.

Faisal: Regarding settlements: you speak about cities  and villages

under Israeli control; does it mean that it will be final?

Shimmn: We refer in the issue of land to three categories:
sovereignty, ownership and management. We say sovereignty is open: we
are  not annexing any  tervitorys Ouriership will remaih as it isj
Managementz; can be largely under youwr contral, or Joint, o certain
aréaﬁ under direct Israeli contraol.

wef have the laonger perspective in mind. Also during and after the
fiﬁal settlement, even if there will be a Falestinian state, we want
to maintain the right for jewish ownership of land; on your side,
there is the right of Arab ocwnership of land in Israel. At least
today  we cannot declare that it is impossible. we must loaok at it as

a settlement of problem and not the problem of settlements.

Faisal: What is  the difference between political and security

settlements™
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Shimon: Would we add new settlements, you would oppose them.

Faisals Regarding democracy — we are in need of it. I believe it is a

main problem of the Arab world. It needs a protector.

Shimons The Zionist Movement had no protector. You  can slect,
wWwhomever youw want. We sare not talkimg  abowt municipal elections.
Those who Wwill be elected will rveport to thelr voters. We shall

respect that. We will mot censor yor views
Faisaly The positicon on Jerusalem appears to be vagus?

Shimorn: There is no decision. In the past we were for wvobing  in
ab=sernce. In the negotiations, put the issuse wndsr the titles of

elections, and not under Jerusalem. it is an open question.

Faisal: Regarding Terroriem; families of people who had besen involwved
in terrorist activities have gone to the army, indicating that their
rielatives would go to prison. The IDF, said: we want to Bill them. So
they fought stronger than ever before. Moreover, in ouwr view, claéh&a

between armed pecple is= not terrorism, while attacks on civilians is.

Shi@un: Ever in regard to the deporteese guestion, Rabin said: stop the
intifada for the time of mnegotiations and the deportess can goo homs,
Why dorn®t oyouw take it up.

I qnde}ztand per fectly well, that it is difficult for you to accept
Suggestians that are made by us. Instead of permitting us to maks
puniic suggestions, you can make demands and we can agree to  accept

them. We can agres on a scenario before it will be made public.

Faisals Was the proposal to include a movratorium on violence, or a
ceasefire? If we speak about violence, we have to define 1t mors

carefully. Are demonstrations viclence? The wvillage of Salfit for
instance, started off with non-violent demonstrations, but it ended
otherwise; will  the army refrain from shooting™ The Falestinians
perceived the Rabin proposal  as an attempt to take 415 hostages in

order to abtain an announced end of the intifada.
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Even if we''reach an agreement;  you can 1mplement {? 1mmed1ately, I

need time;

Shimon: We know in most cases of terror, who has instigated and
controlled the terror act aon yur side. If there aré acts of violence

&

that are nut at all under ynur --ntral, we will not blame yau.

Faisal: Eega}ding"the relationship bét@eenqlsraél and the diaspora.
There is one big difference. Your diéspora had the fiéht to come
back; even under the Mandate. We have no such right. The diaspora is

forbidden to take a role in any matter.

Shimon: The Right of Return 'waé decided by 'Israel, nat” by the
diaspora. You can say:IWE Can negotiaté!abouf the?diaspOra{ we cannot
negotiate witH’the”diaspora; There is én&ﬁher difference: We are palut=

Jewish state and you have 22 Arab states, including Jordan with a

Palestlnlan majority.

Faisél: I would like the diaspora ta'neé&tfété witHvﬁufiteam;

Shiman: I have made such a distinction in the multilaterals. The
bilateral negotiations are about the past; but the multilaterals are
about  the future and ocrganised autﬁrdlnq to varlnus subJe-ts. Thus,
everybody who is willing and quallfled ‘can' partlulpate, as long as

certain difficulties on owr side are respected By Yo,

Faisal: We want members aof the PNCZ to participate in  the
negotiations. Falestinians wheo  have dlstlnqulshed . prnfESSimnal
qualifications are all members =f one or the nther Falestinian

institution.

Shimon: May bes buf if they want tﬁ neq~t1ate they uannnt “bé’ "card-
haolders". You, remember  the' neq”tlatluns “in lanada, HReA Yoy

chairman  ¢(Muhammad "Hallaj)"sald that he washhut a‘":ard;hclder" we
accepted his participatitn in the negetiatiens. = 707

]
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. Faisal: | Why is the PNC identical, to the FLO according to you.

Shimon: The FNC is the parliament of the FLO.
Faisals: but one must distinguish between a government and a
parliament. In the past I talked with you when I did not talk, with

[the Likudl government.

Fegarding Gaza. We checked the idea of desalination. We do not oppose

the idea, but the costs were too high. We can  do something.

Shimon: But don't wait. take the initiative. We are ready to buy
water for ten years and thereby offer ease the financing of the
project.

Faisal: We feared in the past that the pricet will be too high, but
if you are ready to by it is a change. Was this. suggested to our

negotiating team™

Shimon: Not yet, but I talke about it with businessmen  in gaza.‘The
cost  of water depends on the cost of electricity and the cost of
eleétricity depends on the cost of capitai. You  shall  have also  a
pawér station.

Faisal: Fegarding the role of the United States. We understand and
koW tﬁat the United States will not impose a solution. However, we

need the Americans as a facilitator.

Shimon: Let us move ahead, as much as we can, (in direct contacts and
negotiations). In case we shall make important headway we may check
various ways as of how to reach (public) understanding. The leogic  of
negotiations obliges us  to understand the needs and limitations of

the other side.

Faisal: We are now speaking openly and frankly, however, I am not

negotiating.
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Shiman:' ' Sufé{”wE'aréﬁchéckiﬁg here' variols ideas, which, however, do
not oblige either side.
Faisal: It may be useful to check the possibility of having a follow—

<+

up meet'ing.

F.5. Faisal tao Y.H. in the car:
1. It is of great importance to coordinate plans quieﬁly and
cérefully. For this reason this meeting and further meetings, which

should lead to public action, are of great importance.

2. Bhowing the organisational chart of the HAMAS on Israeli TV tends
to further improve the image and standing of HAMAS among the
Falestinians. The Falestinian pecple don’t lack a target to work far,
but the organisatiocnal means to acrhieve it. Hence, the demonstraticon

of organisational capabilities is of such ma.joyr pmlitital importance.

3. The FPalestinian technological committees have worked our a plan
for the establishment of a naticnal electricity grid; the plan refers
aléu to the necessity to interconnect the electricity arid of Gaza
with Egypt, Israel, the West Bank and Jordan. The evact locaticons for

the interconnection have already been identified.



